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1  Explain the process of investments. 
   
2  What is capital market? Explain new issue market and secondary market. 
   
3  What is fundamental analysis? Explain the process of fundamental analysis. 
   
4  Define technical analysis and explain Dow theory. 
   
5  What is return? Explain different methods of calculating return. 
   
6  The return on two securities X and Z are given below, select the security 

according to risk and return. 
Return on security 

X(%) 
Return on security 

Z(%) Probability 

5 1 0.5 
4 3 0.4 
0 3 0.1 

 

   
7  What are the basic valuation models of bonds? How do you calculate ‘yield’ 

on bonds? 
   
8  How does Markowitz theory help in planning an investor’s portfolio? 


